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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION 
(Department of Food and PubUc Distribution ) 


NOTIFICATION 
New Delhi, the 20th July, 2009 


G.S.R. 536(E).— In pursuance of rule 17-A of the Sugar Development Fund 
Rules, 1983, the Central Government hereby makes the following Scheme, namely.- 

1. Short title and commencepient.- (1) This Scheme may be called the Short 

Term Cane Development l^an Scheme. . 

(2) It shall come into force from the date of its publication in the Official 
Gazette. , 

2. (1) A sugar factory shall be eligible for loan, if it fulfils the conditions, 
specified in.the following table, namely:- 


TABLE 


SLNo. 

Average crushing during the 
years (Tonnes per day) 2006- 
07, 2007-08 and 2008-09: 

Amount of loan 
(Rs. in lakh) , 

1. 

2500 or less 

100 

2. 

2501 -3500 

150 

3. 

3501-5000 

200 

4. 

Above 5000 

250 


(2) For the purposes of sub paragraph (1), the sugar factory shall submit a 
copy of Form RT-8 C. 

3. For the loan under the Scheme the sugar factory shall submit its application to 
the Central Government in Form ‘B’ annexed hereto, along with the requisite 
documents and security for the loan through the National Cooperative 
Development Corporation in case of sugar factories in the cooperative sector 
and tluough the Industrial Finance Corporation of India in case of private 
sugar factories. 

4. The National Cooperative Development Corporation or Industrial Finance 
Corporation of India, as the case may be, after scrutiny of the applications, 


g 157 
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documents and security, forward the same with its recommendation to 
Department of Food and Public Distribution within seven days of receipt of 
application by the sugar factory. 

5. On receipt of the application, the Department of Food and Public Distribution 
shall examine the same and authorize payment of the loan to the sugar factory. 

6. Only such sugar factories as have a positive net worth at the time of making the 

application, shall be eligible to ^^ly for the loan under this scheme. 

7. The loan shall be disbursed directly to the sugar factory after it has executed an 

agreement on such terms and conditions as the Central Government may 
decide, including provisions for monitoring the loan by an agency so 
authorized by the Central Government. 

8. The loan,in cash or kind, shall be passed on to the sugarcane growers in the 

reserved or command area of the sugar factory under a scheme formulated by 
it at a rate of interest not higher than the rate of interest chargeable on the 
Sugar Development Fund loan by the Central Government. 

9. At least fifty percent of the loan shall be passed on to the sugarcane growers 
within forty-five days of disbursement of the loan and balance within a further 
period of forty-five days failing which the sugar factory shall pay a penal 
interest of six percent per annum on the balance amount for the period of 
delay beyond the said period. 

10. Any amount remaining with the sugar factory on 31^ March, 2010 shall be 
repaid to the Central Government with interest along with a penal interest of 
6% per annum for the period beyond 31 ^ March, 2010. 

11(1) The sugar factory shall give either a bank guarantee or a first charge on its 
assets on pari passu basis failing which second exclusive charge on its assets, 
as security for the loan, depending upon the fixed assets coverage ratio of the 
sugar factory existing on the date of last balance sheet, 

(2) The second exclusive charge ^1 be permissible only if the fixed assets 
coverage ratio is 1.5 or more, first charge pari passu shall be acceptable from 
factories having fixed assets coverage ratio of or above 1.33 and if the fixed 



’^p)^3(i)] ___ ; groi*iK*^i ____ 

^sets coverage ratio is below 1.33, tiie sugar factory concerned shall give a 
bank guarantee. 

(3) Subject to the fixed assets coverage, ratio benchmark, a sugar factory, if it 
so desires, may be permitted to withdraw the bank guarantee furnished by it at 
the time of taking the loan, against submission of security in the form of a 
charge on its assets. 

12. This Scheme is valid for disbursements firom the Fund upto 31®* December, 
2009 and all ^plications for the loan shall be submitted on or before 30 
November,2009. 

13. The Central Government shall appoint an agency to monitor proper utilisation 
of the loan by the sugar factory and adherence to the terms and conditions of 
the loan and any deviation or diversion from the conditions stipulated herein 
shall entail recall of the loan with penal interest and may result in debarment 
of the sugar fectory from any further loans from the Sugar Development Fund. 

14. The sugar factory shall submit utilisation certificate in Form 19-B of the 
General Financial Rules, 2005 within six months of disbursement. 

15. Other conditions associated with Sugar Development Fund loans not 
specifically mentioned herein shall apply mutatis mutandis. 

[F. No. l>5/2009-SDF] 
N. SANYAL, Jt. Secy. 
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Form 'B’ 


Annexure 


(for application for short term loan for purchase of seed, fertilizers and pesticides for cane 

development - Rule 17-A) 


1. Name, Plant code, short name and address of the applicant. 

2. Actual crushing during sugar seasons 2006-07,2007-08 and 2008-09 with number 
of days in each year (Enclose copy each of RT 8-C for the three years). 

3. Cane area available to the sugar ftwtory. 

4. Items for which loan is applied for (Please give Physical targets, item-wise, 
quantity and cost of inputs and area covered) and total estimated expenditure. 

5. Whether any overdues are outstanding on account of SDF/LSPEF. 

6. Net worth of the sugar factory (Profit and Loss statement for the last year for 
which balance sheet has been finalised with accumulated losses, if any,). 

7. FACR of the sugar factory (Balance Sheet to be enclosed). 

8. Security proposed to be given for SDF loan (please enclose copy). 

9. Amount of loan applied for. 


Signature of Occupier/Borrower 
with seal of the Sugar Factory 
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